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K.J.Joseph I,P,5,
Additional U1rgctar General S Dallce

Transport Commissioner

£11 Regiom 1 Transport Officers
! All Joint Regiznal Transport Officers

R Sub : MV,Dept, Taxation - unauthorised operation
P >f Stage carriages as coatract carriage-

- compounding >f offiences under section 86
p— of the 1..V.,Act and collection >f difference

- of tax under KNMVT Act - clarification issued.

Judzement dated 3.10,97 of the Hon, Hizh
Court of Kerala in ,P.MN..L8G/95, '
v-o ey
DAl Py
It is noticed that vvhchL unauthorised operalion
of stage carriages as contract-carriages is detected,
many 2 the officersaxE are compounding the offenc:
after issuing charze memo under section 86 (5, of +he
M.V.Act and again fresh charge memo is peing ilssucd for
the very some offience for collect ng differcnce of
tax due, This procedure is not correct,

The demand of tax’in such cases is Lty Lo dealt
with under the KMVI Act, The rate >f tax poescevibed
in the schedule to section 3 2f the KMVT Act for
contract carriages and stage carriages are different
An operator who intends to opsrate a stage carriage
as a contracl carriags has to pay the tax in advance as
contemplated in provio 6. of the schedule to section
3 of the KMVT Act, after obtaining a permit wider section
83(8) of the M.V. Act thniau%harlued opuration is
de tected notice demanding 'difference of 1ax under
section 7 of the KMVT £Lct, Shall be issued along with
the charge memn under section 86(5) of the M.V,Act ¢
for recovery of tax and compounding tne offence,

Yours faithfully,
Sd/-

Transport Commissioner
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Copy to : All DICs Secretary STA, Sr.DIC (Tax, Lsst.Scry,
STA, LO, FO, A0, Sr.Supdtt,, Jr.Supdt,,
- HA ard SAO,
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