No.C1/18717/TC/2007 Transport Commissionerate, Kerala
e - Trans Tewers, Thiruvananthapuram
Dated.25.03.09

CIRCULAR NO. 3/ 2009

Sub: Mntnr Vehicles Dept. - Issue / Rerewal of Trade Certificate to ﬂne
bonafide dealer — Instructions. Issued. Reg.

Ref:  Rule 35 of CMVR 1989

Several complaints have been received from various manufacturers and dealers
that certain agencies are indulging in sa'es of new motor vehicles unauthorizedly
through their outlet- after obtaining Trade Certificates from the concemed Regionial
Transport Officers cloiming status for themselves as sub—dealers.

As pcr saection 2(8) of the l'-'Il::ll:-.'rr Vehizles Act 1988, the "Dealer” includes a
person whn s mgaged

(a) In building bodies for atiachment td chassis; o7
(b) In the repair of motor vehicles; or #

(c) In the business of hypoﬂlemtlun leasing of of hire — purchase of motor vehicle
£

In the normal parlance any person who is engaged in the sale of vehicles can be

called a dealer of motor vehicle. As per Rule 35 of CMVR 1989, Trade Certificate can k2
issued only to a ‘bonafide deaier’.

 As the term ‘bonafide dealer’ & not defined, it has to be the dealer authcrized
and appointed directly by the manufacturer for sale of vehicles menufacturad by them.

Since a vehicle is registered solely on the basis of sale certificate in Form- 21 issued by
the manufacturer cr dealer it has to be issved by a bonafide dealer.

When the authorized dealer issues invoice in the name of the Sub Dealer, the
sale is taking place and the sale by Sub Dealer will become a second sake. Delivery of
vehicle to the Sub Dealer then will become a violation of Rule 42 of the CMY Rules,




Hence Trade Certificates for the pulrgx,e_cf the sale and registration of v:':hicies
shall be issued only to the dealers authorized by the manufacturer for sale of vehicle.

In the above circurnstances it is hereby clarified that Trade Certificates shall not
be issued / Renewed to the so called sub dealzys for sale and reqistrctior: of motor
vehicles, hence forth. Registering Authorities shall irs'st on the copy of the authorization
Issued by the manufacturer for sale cf vehicles for grant/ renewal of Trade Certificate.

However the authorized aealers may sell the vehicles mrpugh Sub Dealers, under Form
21 provided the invoice is issued only by the authorized dealer.

fiy & e
i :““’TC.L Y f 15 e B
S - - ——Transport Tommissioner
To .
All Deputy Transport Commissioners /1/\ o "ﬂ i
All Regional Transport Commiss.oners o AR
All Joint Regional Tiansport Officars of Sub Offices R

.~ Copy to: CA to TC, CA to Addl. TC, CA to Senior DTC& Secretanr, STA. Senior AO,
Senior FO, All Senior bupdts All Sections

sk

P S



